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Report to the Shareholders 


Baton Broadcasting Incorporated was formed on August 11th, 1971, 
for the purpose of acquiring all the issued and outstanding shares of CFTO-TV 
Limited and Glen-Warren Productions Limited, as part of corporate reorganization. 
These acquisitions were effected on August 31st, 1971 at which time, Baton 
also purchased 99.45% of the issued and outstanding shares of Argonaut Football 
Club Limited. 


On November 10th, 1971, the Company entered into an underwriting 
agreement with Burns Bros. and Denton Limited and Wood Gundy Limited for 
sale to the public of 525,000 of its common shares. This transaction was closed on 
December 2nd, 1971 and the net proceeds of $5,675,250 were applied against the 
Company’s bank borrowings. The Company’s stock was subsequently listed on both 
the Toronto and Montreal Stock Exchanges. 


During the 1972 fiscal year, the Company acquired CF QC 
Broadcasting Limited, which owns and operates a radio and television station in 
Saskatoon. Results of this operation are included in the statements for the period 
January Ist, 1972 to August 31st, 1972. The Company also acquired Confederation 
Broadcasting (Ottawa) Limited, which owns and operates radio station CFGO in 
Ottawa. Results of this operation are included in the statement for the period May 
Ist, 1972 to August 31st, 1972. Another acquisition carried out during 1972 was 
the purchase of 60% of the outstanding shares of Grove Enterprises Corporation. 
Grove subsequently acquired a theatre complex, including cocktail lounges, 
restaurants, and shops in Miami, Florida. The theatre and restaurant operation 
was not activated until after the close of the fiscal year, and therefore the income 
statement is not affected by this acquisition. The Company also acquired the 
remaining outstanding shares of Argonaut Football Club during 1972 and invested 
in Placements La Rondelle Ltee, a company that acquired approximately 58% of 
the outstanding shares in Canadian Arena Company. Canadian Arena Company 
owns the Montreal Forum and the Montreal Canadian hockey franchise. This item 
is Shown as an investment in the balance sheet. 


This is the first annual report of Baton Broadcasting Incorporated. 
Comparative figures are presented in the financial statements on the Balance Sheet 
only. A statement of combined income of the constituent companies for the fiscal 
year ended August 31st, 1971 was prepared on a pro forma basis for the Company 
prospectus issued on November 10th, 1971, and therefore some comparisons can be 
made in relation to revenues and results of that year. 


Net income for the year totalled $3,142,561 or $1.02 per share (51¢ 
on split shares). This is an increase of $913,970 or 41% over the 1971 pro forma 
net income of $2,228,591. The 1971 earning figure included a non-recurring profit 
of $110,118 on the sale of an investment. 


Total revenues from the sale of advertising amounted to $18,531,149 
for the year ended August 31st, 1972. This represents an increase of $4,244,392 or 
30% over advertising revenues shown in the 1971 pro forma statement. The 
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inclusion of television and radio operations in Saskatoon and the radio operation in 
Ottawa contributed significantly to this increase but advertising revenues of other 
operations, particularly CFTO-TV, showed substantial gains in 1972. 


The television stations in both Toronto and Saskatoon are presently 
rated number one in viewing in the markets they serve. The same is also true of the 
radio stations in Windsor and Saskatoon. Radio station CFGO formerly operated 
under the call letters CKPM and was formerly lowest rated in the market. On 
September 1st, 1972 a new programming format was introduced and the station 
call letters changed to CFGO. Latest ratings show the station has improved its 
position in the Ottawa market. 


Production revenues experienced an increase of $864,223 to a total 
of $7,478,922 for a 138% gain. Substantially all production revenues are earned by 
Glen-Warren Productions Limited and its wholly-owned subsidiaries. These 
companies engage in the production of television programs, television commercials 
and feature films. Glen-Warren utilizes the resources and facilities of CFTO-TV 
Limited in its production activities. The combination of these two organizations 
provides one of the most up-to-date production facilities, staffed with skilled 
employees, in North America. Programs produced for sale to the CTV Network 
include such shows as “‘Pig & Whistle’, “‘Rollin’ ”’, and “The Ian Tyson Show’’. 
In addition, a number of programs have been produced primarily for the U.S. 
market and have been shown on major U.S. television networks. 


Revenues from the operation of Argonaut Football Club Limited 
reflect the operation of this company for the year ended December 31st, 1971. 
Revenues of this operation totalled $1,899,352, an increase of $189,123 or 11% over 
the preceding year. 


Application has been made to the Canadian Radio-Television 
Commission for the renewal of licenses for CFQC television and radio, CFGO 
radio, and CFTO-TV. These licenses expire in March 1973 (CFQC), June 1973 
(CFGO), and September 1973 (CFTO), and at the time of writing no decision has 
been announced. 


We would like to take this opportunity to express our appreciation 
to the management and staff of all our companies who have contributed to the 
success of the past year. 


On behalf of the Board, 


John W. H. Bassett, 
President and Chairman of the Board. 
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“One Night Stand’, produced at the studios of CFTO-TV, featured 
an outstanding array of performers led by the great Lionel Hampton. 


An adaptation of Thomas Wolfe’s ‘Look Homeward Angel’ with 
stars H.G. Marshall and Geraldine Page, was produced at CFTO for 
North American audiences. 


“The Miss Canada Pageant’, produced by Baton-owned 
Cleo Productions, continues to be one of Canada’s most glamorous 
and popular annual spectaculars. 


The St. Michael’s Boys School Choir of Toronto performs on the “Two Christmases’ with Tony Sandler and Ralph Young also 
Sandler and Young Special. starred Jane Morgan and Constance Towers. 


Studio Six, one of the largest and most modern facilities in the world 
today, has added a whole new dimension to Baton Broadcasting. 


As well as being North America’s 
foremost videotape production 
centre, CFTO-TV in survey 

after survey dominates as 

the most viewed television station 
in the Toronto market. 


CKLW has consistently rated first 
in the Detroit market area survey 
and is Canada’s most listened to 

radio station. 


CFQC Radio and Television, are 
rated Number One in the 
Saskatoon, Saskatchewan market. _ 
CFQC Radio will celebrate it*s 
50th year of broadcasting in 1973. 


CFGO Radio, serving Greater 
Ottawa, is rapidly gaining 
popularity with its accent on 
contemporary music and 
authoritative news coverage. 


The Argos play to sellout 
crowds at the C.N.E. Stadium 
in Toronto and across Canada. 


Agincourt Productions feature 
length movie “Face off’’, 
starring Art Hindle and Trudy 
Young, has now played in 
eighteen countries. 


Consolidated Balance Sheet 


August 31, 1972 (with comparative figures for 1971) 


Assets 


Current 


Cash and short-term investments en ene ere 
Accounts receivables. cee pe ee 
Notes: receivable: 5...) se rere 
Inventory of programs, at the lower of cost and net realizable 

VRC So esas See rermcw A ae eae 
Prepaid.and deferred expenses. 5 eee ee 
Due from shareholders 3) ee 


Total Current Assets 


Investments 
CKLW-TY, at cost plus accrued interest (note 8).. 
Other companies, at cost less amounts written off (note 4). 
Motion pictures, at cost less allowance for losses. . 
Marketable securities, at cost (approximating market value)... 


Total Investments 
Fixed Assets (note 5) 


Buildings... ...s )Jeg.2.% so) ee ee 
Production and transmitting equipment................... 
Automotive equipment, furniture and fixtures.............. 


Less accumulated depreciation. a eee re 


Total Fixed Assets 
Other Assets 


Television and radio broadcasting licences and goodwill, at 
cost (note: Du). 8s oy Seis eee re 

Football franchise and goodwill, at cost.. 

Rights to Miss Canada and Miss Teenage ‘Canada Pageants, 
at cost 


Total Other Assets 


(See accompanying notes) 


12 LOT 
$ 782,509. $ 1,177,188 
6,590,119 4,552,713 
491,700 
1,496,564 755,858 
993,699 (hes see)’, 
285,450 
10,354,591 7,560,358 
4,985,118 4,603,812 
1,908,743 865,275 
251,099 261,020 
382,427 
7,144,955 6,112,534 
1,918,182 1,508,742 
7,157,337 5,267,379 
10,591,811 7,681,827 
839,160 493,505 
20,506,490 14,951,453 
7,622,608 4,710,158 
12,883,882 10,241,295 
7,212,239 3,426,532 
1,762,285 1,745,357 
197,627 97,627 
OU 2,.0 5 5,269,516 
$39,555,579 $29,188,708 


Baton Broadcasting Incorporated 


(Incorporated under the laws of Ontario) and subsidiary companies 


Liabilities and Shareholders’ Equity 


Current 1972 1971 
BE anieimdentedness (note 6).— = s).4 2 le. ace ee ee cs $ 5,265,495 $11,868,394 
Accounts payable and accrued charges.................... Z3216,995 2,029,909 
Advance football ticket sales (note 2)..................... 1,004,673 
mrecome and ocuher taxes payables. 2. o)i-22 5. liebe eee as: 1,537,449 871,832 
Long-term debt due within one year and accrued interest 
ECU TS) oe et Re 944,223 D220 


Total Current Liabilities 11,628,835 15,784,012 


Deferred Income Taxes 4,045,900 2,917,900 
Long-term Debt (note 7) 11,647,160 6,909,529 
Shareholders’ Equity 

Capital— 


Authorized (note 8): 
1972—4,500,000 common shares without par value 
1971— 500,000 common shares with a par value of 


$1 each 
Issued: 
1902 3.c20, 0OOQcecommon shares, 252.4408 225555 4 oec ae D910 
1971— .300,000 common shares: ..2..-..00..4........ 300,000 
CTA CNC RIO Cig tee ta hein a er cette ala Saale 2,986,172 
Soni OU LCOLSUEDLUS haa te rant, biden eee a ee eae ee 3,212,202 Sy Al aay aye 


Total Shareholders’ Equity 12,233,684 3,572,262 


On behalf of the Board: 


$39,555,579 $29,183,708 
<7 ~ Director 
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Consolidated Statements 


For the year ended August 31, 1972 


Income 


Revenues: 


Time sales-—net olfagericy: COMMISSIONS see, aan er ee ee $18,531,149 
Productions sx scene ee es ee ee 1,413,922 
Football operating incomes. essen eee ee eee 1,899,352 
27,909,423 
Expenses: 
Programming-...5.5.%. <2 ccs sees ea ee eee ee ee 13,279,310 
Sellinovandiadmainistratiy Cs sacs cee tee eee eerer ne eee ee 5,270,148 
EFootballfoperatinorexpenses.4. 4, ac hie eee ee ee 1,452,353 
20,001,806 
Operating income before the undernoted items........................00-. 7,90 Goma 
Investmentincomex,.. 223 tea es ee ee ee ee 185,155 
Income before interest, depreciation and income taxes..................... 8,092,772 
Deduct: 
Interest expense— 
Long-term debt? Seana, eae eae ee eee eee 508,896 
Current debts <3 Meeale ms een ee ec ee 289,588 
798,484 
Depreéeciation®(note:d ite a5 ee ee ee rr ee 1,008,777 
1,807,261 
Income beflorencome: taxes eevee eee ere ree 6,285,511 
Income taxes: 
Currentewsn 206i? sae. SS ee ee 2,014,950 
Deferred: yh. os caches he cal ee ee oe ee a es ee 1,128,000 
3,142,950 
Netsincome:forthesyeaisg cy one ca eee eee & 3,142,568 


Earnings per share: 
Based on average shares outstanding during the year.................. $ 1.02 


(See accompanying notes) 


Retained Earnings | 


Balance at beginnineyon thesy canter eae ce Nil | 
Net:ineome:-for the years 7. Seve os eee ee eee $ 3,142,561 
Share issue‘expensesiwrittenjoii. 5... a... ee ee es 156,389 

f 


Balance-atend ofithesyear’ 25.4054. ee ee ene he? OSG. Go 


(See accompanying notes) 
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Baton Broadcasting Incorporated 


and subsidiary companies 


Source and Application of Funds 


Source of funds: 
From operations— 


ING te DEOH (LOlUMCUY Cal wets ete ee Pee hed i bg gin pn eene ws gs $ 3,142,561 
Add items not involving an outlay of funds: 
DeprecialionmNOvers neem ee ee 1,008,777 
Meterredincomestaxcss.) see oh le oe a eben os Pooks 1,128,000 
Provision for losses on non-current investments................... 287,000 
5,566,338 
PSs terOleCOMMONESHABES CM OLEPS AN ier eis tei pes A ge ila Ws 5,675,250 
Net increase in long-term debt less portion due within one year........... 4,237,648 
INGECSILCCCI YA Coen er ie Me ee ee as whys os 491,700 
15,970,936 


Application of funds: 
Acquisition of subsidiaries (note 1)— 


WAS EC ONSIC Cha iOl erent ea ee ren | ek ved AE ns oh he Cts 5S Sulsdea ans 4,305,500 
Working capital deficiency of subsidiaries acquired.................... 842,609 
Long-term debt of subsidiaries acquired......................000000. (245,289) 
4,902,820 

Hable ASERONEEXCCRASSCLS Ne teh eater epi Me ler A ONG We ck sk. ks 2,289,263 

| TABU OTe RY ETON USI ap oo arts oN pe it td” mrt er at ar 1,573,054 
OTPaniZzaciOneex DCH scs ate Wr 1 ee Reg era), eth kk ea le orn ae athe waar» 156,389 
Acquisition of rights to Miss Teenage Canada Pageant.................. 100,000 
9,021,526 

RHCRCASCMIMEW.OLKINOECA pital a naen pean want ee fee ee eh beg choke wh 6,949,410 
Working capital deficiency, beginning of the year......................... 8,223,654 
Working capitalsdeticiency, endrof the year os io... 40ers e ln oes $ 1,274,244 


(See accompanying notes) 


Auditors’ Report 


To the Shareholders of Baton Broadcasting Incorporated: 

We have examined the consolidated balance sheet of Baton Broadcasting Incorporated 
and its subsidiary companies as at August 31, 1972 and the consolidated statements of income and 
retained earnings and source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies as at August 31, 1972 and the results of their operations and the source and 
application of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & Co. 
November 14, 1972. Chartered Accountants 


Notes to the Consolidated Financial Statements 


August 31, 1972 


1. Acquisitions and accounting treatment 


The Company made the following acquisitions during the year: 
CFQC Broadcasting Limited— 

Effective January 1, 1972 the Company acquired the radio and television broadcasting 
assets and operations of CFQC Broadcasting Limited (formerly A. A. Murphy & Sons 
Limited) for an effective price of $4,000,000 cash—representing $5,500,000 paid for the 
shares of CF QC, less $1,500,000 received concurrently by CF QC from the sale of its 
non radio and television broadcasting assets and operations. The book value of 
the net tangible assets so acquired was $466,128, which value was subsequently 
increased for purposes of consolidation by $287,875 to $704,008 to reflect the estimated 
fair value of such assets at the date of acquisition. 


Confederation Broadcasting (Ottawa) Limited— 


Effective May 2, 1972 the Company acquired 60% of the outstanding shares of 
Confederation Broadcasting (Ottawa) Limited for $305,500 cash. At the date of 
acquisition Confederation had an excess of liabilities over the book value (which 
approximated fair value) of its tangible assets. The portion of such excess applicable 
to the Company’s investment was $184,210. 

Both these transactions have been accounted for as purchases for purposes of 
consolidation. 


The difference of $3,785,707 between the cost of the above acquisitions and the fair 
value of the underlying net tangible assets at the dates of acquisition has been included 
in the consolidated balance sheet of the Company at August 31, 1972 under the caption 
““Television and radio broadcasting licences and goodwill, at cost’’. 


It is not the Company’s intention to amortize the amounts carried in the balance sheet 
for “Television and radio broadcasting licences and goodwill” and “‘Football franchise 
and goodwill” unless their value is impaired. 


2. Financial statement presentation 


The consolidated financial statements include the financial position of the following 
companies at August 31, 1972 and the results of their operations for the year then ended, 
or from the date of their acquisition to August 31, 1972 in the case of subsidiaries acquired 
during the year— 
Baton Broadcasting Incorporated 
CFTO-TV Limited and its subsidiaries: 
—~CKLW Radio Broadcasting Limited 
—~CKLW Radio Sales Inc. 
—CFQC Broadcasting Limited 
— Confederation Broadcasting (Ottawa) Limited 


Glen-Warren Productions Limited and its subsidiaries: 


— Agincourt Productions Limited 
— The Twenty-Fifth Frame Film Production Company Limited 
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— Moanne Company Limited 
— Variety Artists Productions Limited 
— Cleo Productions Limited 

- — Grove Enterprises Corporation 


together with the financial position of Argonaut Football Club Limited as at December 31, 
1971, the date of its most recent financial year-end and the results of its operations for the 
year then ended. There were no significant changes in net current assets, net fixed assets 
or net worth of Argonaut Football Club between December 31, 1971 and August 31, 1972 
except that funds received primarily from season ticket sales prior to August 31, 1972 have 
been advanced to CFTO. This inter-company loan has been reflected on the consolidated 
balance sheet as ‘‘Advance football ticket sales’. 


3. Investment in CKLW-TV 


CFTO has a 75% interest in CKLW-TV which is carried at a cost of $3,750,000 U.S. 
($3,830,000 Cdn.) plus accrued interest of $1,155,113. 


By agreement St. Clair River Broadcasting Limited, a subsidiary of the 
Canadian Broadcasting Corporation, must purchase CFTO’s interest in CKLW-TY prior to 
May 81, 1975. The agreement provides for a selling price equal to the aggregate of CFTO’s 
investment in CKLW-TY at cost plus accrued interest and CFTO’s share of any accrued 
profits (but not reduced by CFTO’s share of accrued losses) to the date of sale. 


The funds required by St. Clair to purchase its 25% interest in CKLW-TV 
were obtained by the Canadian Broadcasting Corporation from the Treasury Board. The 
Canadian Broadcasting Corporation has undertaken to use its best efforts to obtain from the 
Treasury Board the funds necessary for the purchase of CFTO’s interest. 


The operating losses of CKLW-TYV since the date of acquisition amounted to 
$3,564,000 and total losses after interest expense and extraordinary items amounted to 
$5,468,000. Because, as stated above, CFTO’s investment is not of a permanent nature, 
CFTO’s 75% interest in the financial position and the operating losses of CKLW-TYV is not 
consolidated in these financial statements and this investment is shown at cost plus accrued 
interest thereon. 


In addition CFTO and St. Clair have jointly and severally guaranteed bank 
loans made to CKLW-TV in the amount of $2,774,000 at August 31, 1972. Upon the purchase 
of CFTO’s interest by St. Clair, CFTO will be released from its obligation under such 
guarantee. 


4. Investments in other companies 


Investments in other companies on the consolidated balance sheet consist of the following: 


1972 ot 
Israel-Canada Television Studios Limited: 
— shares, at cost (which approximates underlying net 
DOO EUG) ee eee 1 AN Berge Sal 86 MBE on, § 13,194 $ 18,194 
—debentures and advances, at cost less amounts 
VETTE COTO Linens See babel. 1 Ns racy bee e cutbd: eadck ye 208,482 249,482 


216,676 262,676 


Continued 


1972 1974 


CTV Television Network Ltd.: 
—ghares, at cost less amounts written off............ $ 165,290 $136,849 
(1971 includes investment in Canet Holdings 
Limited which was transferred to CTV in 1972) 


Placements La Rondelle Ltee: 


= sharesrat.COS tee tne ana en 9 ae 6,000 
=ANOLOSS ale COS Uae toene epne te clase a  aet at ny i a, ame ade BOZO ta 
1,526,000 
Rogers Broadcasting Limited: 
—notes, due February 6 and June19,1973.......... 125,000 125,000 
— interest accrued to date, dueon maturity......... 22,250 14,750 


147,250 ~— 1395750 
General Broadcast Company Limited: 

=NOLESPAUC J UNCs Os Lo (a neem enn oe rer ea 300,000 300,000 
~— interest accrued to date, dueon maturity......... 44,450 26,000 
344,450 326,000 
2,400,448 865,275 

Less notes receivable included in current assets...... 491,700 
$1,908,748 $865,275 


5. Fixed assets and depreciation 


Fixed assets are shown at original cost to the Company’s subsidiaries, adjusted by an increase 
of $2,027,025 to reflect fair values at the date of acquisitions of the subsidiaries by the 
Company. This increase of $2,027,025 has been allocated as follows: land—$1,177,076, 
buildings—$3381,872 and production and transmitting equipment—$518,077. Accumulated 
depreciation at the date of acquisition represented depreciation previously provided by the 
subsidiaries on such assets, restated where necessary, to conform to the depreciation policy 

of the Company. 


Rates and bases of depreciation applied by the Company and its subsidiaries 
have been as follows: 


Buildings — 246% per annum on astraight line basis 
Production and transmitting 
equipment _ 7 to 1216% per annum on astraight line 
basis 
Automotive equipment — 30% per annum on a diminishing balance 
basis 
Office furniture and fixtures — 10% per annum on a straight line basis 


6. Bank indebtedness 


The current bank indebtedness of the companies and a term bank loan of $4,500,000 are 
secured by general assignments of their book debts, and, except for the bank indebtedness 
of CF QC, by a debenture in the principal amount of $10,000,000 containing a first mortgage 
on the land and premises of CFTO and a first floating charge on the undertaking and 
remaining assets of CF TO, and by a guarantee of the Company secured by a pledge of its 
shares of Argonaut Football Club. 


Tp Long-term debt 


The long-term debt of the companies consists of the following: 


August 31 


1972 


ibs il 


8% promissory note, due August 25,1981......... $ 675,000 $ 750,000 


9% promissory notes, principal and interest 
due May 31, 1975 ($2,500,000 U.S. plus 
accrued interest of $534,300 U.S.).......0.0... 3,091,800 


Promissory notes due January 31, 1976, 
repayable annually in amounts equal to 50% 
of the cash profits (as defined) of CK LW 
together with interest at a rate of 144% above 
the Company’s bank’s prime lending rate 
throughout the term of the notes ($3,130,176 U.S. 
plus accrued interest of $17,400 U.S.).......... 3,195,231 


Equipment contracts, at rates of interest of 834% 
and 9%, payable over one to two years, 


secured by liens against such equipment........ Pletal 


Term bank loan, secured as described in note 6, 
bearing interest at a rate of 114% above the 
Company’s bank’s prime lending rate repayable 
as follows: 


Janvanyes |iel9 (3 cere es ee 2S) 5003000 
Janatyeo bal Oi Aes tee AT 500,000 
Januaryiow 19754 eee av lt eee 115500,000 
JAMUAGV CS Le LOUGiee <0 eae eh ie 1,000,000 
JAnUarveo lel O (lee. fe) 000,000 


$4,500,000 4,500,000 


714% term bank loan, repayable by monthly 
instalments of $6,500 secured by general 
assignment of book debts of CFQC............ 341,000 


914% mortgage due July 1, 1977, repayable by 

monthly instalments of $5,428 including interest 

and principal, secured by office building and land 

MONG BA rer ok ae ee an aon Oe 514,690 
| 8% mortgage due March 15, 1978 (re-negotiable), 
| repayable by monthly instalments of $2,200 
| 
/ 


including interest and principal, secured by land 
ANCA UN Ces Ole Ike) Geen terreno) Deas, 189,164 


9% mortgage due May 15, 1987, repayable by 
monthly instalments of $4,818 including interest 
and principal, secured by land and buildings of 
GLOVE (S410 OD co nr bene Re 467,824 


13,191,383 


2,836,300 


3,682,633 


504,823 


7,823,756 
914,227 


$11,647,160 


$6,909,529 


POLMOMaue Withih.One Veal.) 2 kes f anes 1,544,223 


Long-term debt repayments due in each of the next five years are as follows: 


Consolidated 
Year ended August 31, balance sheet 
1973 $1,544,223 
1974 760,102 
1975 1,705,000* 
1976 3) AD AVI” 
1977 1,161,000 


*Debt repayments in 1975 exclude $2,550,000 principal and $1,453,700 interest which will 
accrue to date of payment on the 9% promissory notes relating to the purchase of CKLW-TV 
since funds sufficient to meet these payments are to be received on the sale of CFTO’s interest 
in CKLW-TV (note 8). 


**Debt repayments in 1976 include $2,513,207 on the promissory notes due January 31, 1976 
which will be payable in each of the years 1974 and 1975 to the extent of 50% of the cash 
profits (as defined) of CKLW in each preceding year ended August 31. 


§. Share capital 


A. 1971 transactions— 


By Articles of Amendment dated October 8, 1971, the Company converted and 
subdivided its 300,000 issued and 200,000 unissued common shares with a par value of 
$1 each into 2,700,000 issued and 1,800,000 unissued common shares without par value. 


Pursuant to an underwriting agreement dated November 10, 1971, the Company issued 
525,000 common shares without par value for $5,675,250 cash. The transaction was 
completed on December 2, 1971. 


B. Subsequent event— 


By Articles of Amendment dated October 27, 1972, the Company converted and 
subdivided its 3,225,000 issued and 1,275,000 unissued common shares without par 
value into 6,450,000 issued and 2,550,000 unissued common shares without par value. 


Pursuant to an underwriting agreement dated November 14, 1972, the Company issued 
500,000 common shares without par value for $5,125,000 cash. 


9. Translation of foreign currency 


Current assets and liabilities in U.S. dollars have been translated into Canadian dollars 

at the approximate rate of exchange at August 31, 1972. Long-term debt has been 
translated at the rates prevailing on the dates of original borrowing. Transactions during 
the period have been translated at the rates of exchange prevailing on the respective dates 
of the transactions. 


10. Statutory Information 


The aggregate remuneration paid during the year by the Company and its subsidiaries to 
the directors and senior officers of the Company was approximately $351,000. 
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